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After the huge success of BizGeist’s inaugural issue, ‘Crippling 
Currencies’, We welcome you to the second edition. 

In this edition you’ll come across stories that’ll make you scratch your 
head and ignite new perspectives to the same press releases.

The heart of this edition lies in two stories that delineate two different 
macro-economies, India & it’s half brother Pakistan, and the 
contrasting situations  they are facing at the moment. Whereas Pakistan 
on one hand is under deep financial crisis, India, under the Modi 
regime has capped the businesses. I’m sure both of these sizzling 
accounts will invoke a thought of political & economic differences 
between the two neighbors in your mind. 

Furthermore, talking of market tycoons, we have the riveting columns 
of expansion of Paytm in Japan and acquisition by the telecom tycoon 
Jio. If you’re a M&A fan directly turn over to page 7. 

For the non-commerce lovers, we have absorbing features on the 
Honourable Court’s judgement on Sabrimala and Adultery.

Also in this edition, we introduced a new segment called Humans of 
Khalsa, where we get to read a camouflaged side of few Khalsites and 
their anecdotes.

Well readers, summing up with all this, in the end we hope you enjoy 
reading. 

 

Chehneet Kaur

Saiyam Jain

(Executive Editors)

EDITORS’
COLUMN
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At a time when India’s half-brother is reeling under 
a grave cash crunch, a ray of hope is beaming for 
the Pakistani populace in the face of their newly 
elected Prime Minister, an Oxford graduate and one 
of the greatest cricketers of his era- Mr. Imran 
Khan who has resolved to build a ‘Naya (New) 
Pakistan’. 
  
Unfolding the crisis  
The major factors attributing to Pakistan’s 
continued macroeconomic distress are mainly- 
defective tax administration and low exports. The 
repeated financial aid from trading partners (China 
and United States of America) and also from the 
International Monetary Fund (IMF) have proved to 
be redundant in solving underlying macroeconomic 
issues primarily because of the unstable, corrupt, 
inefficient governments of the past which have 
failed to yield long-term gains from such financial 
aid. 

While delving more into this evolving crisis of 
Pakistan, the issues that surface at the grass-root 
level are chronic in nature. These include the 
widening gap between public spending and tax 
collection because of considerably low levels of 
taxpayers which are barely 800,000 that is less than 

0.5% of country’s population. The striking features 
of the tax structure include the high proportion of 
indirect tax collection (60% of total tax revenue) 
whose burden falls disproportionately on the rich 
and the poor. On the other hand, direct tax 
collection is notably low amongst the high earners 
and not quite progressive in nature. The 
government’s incompetence to tighten the noose 
around tax evaders and presence of large scale 
informal sector has significantly dropped the tax 
revenues in the recent years. 

Issues ranging from security issues, low energy 
supplies, poor infrastructural facilities, appreciating 
exchange rates have brought down the exports to 
10% of the totalGross Domestic Product(GDP).The 
appalling trade deficit amounting to $37.7 billion 
has intensified Pakistan’s reliance on foreign 
remittances to cover its proliferating import bill. 
Can the underperforming export base of Pakistan 
be revived? Yes. The unprecedented success of 
small and medium-scale industries in towns like 
Sialkot, availability of rich resources like cotton, 
leather, fish, vegetables capable of earning good 
amount of foreign revenue prove that exports can 
be accelerated but only with efficient public 
policies and required infrastructural investments. 

Pakistan’s  Plummeting 
Providence 

Wardah Khan
Senior Correspondent
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Pakistan’s romance with its new crisis! 
Can Khan do it? 



IMF Assistance 

The bigger question to answer, in the wake of this 
repeated economic distress, is that why IMF 
assistance and other foreign aids have failed to deal 
with the causes of macroeconomic vulnerability of 
Islamic Republic of Pakistan? The answer to this 
lies in the fact that such assistances are largely 
restricted to rolling out of loans and funds which 
resolve short-term economic issues. They cannot 
uproot the embedded structural fallacies, which is 
possible only with the help of a committed 
government with a sustainable policy reform. 
Moreover, countries ( including Pakistan) 
demanding IMF assistance do so when the crisis 
seems imminent and no possible solution is at hand. 
Such assistance is, however, successful in meeting 
the immediate challenges like-containing fiscal and 
current account imbalances, restoration of reserves, 
picking up of domestic investment. But when it 
comes to combating with the underlying issues, 
wherein IMF assistance programs prescribe stricter 
laws to generate tax revenues and bring more 
people under the tax net, reduce losses in public 
sector by better management, privatisation, tariff 
policies and increase infrastructural development to 
foster exports; the ability and political willingness 
of the government plays the spoilsport.  

It is sometimes argued that maybe the availability of 
IMF assistance itself is a disincentive for Pakistan 
to take up fundamental reforms. The fact that such 
stern reforms would affect the vested interests of 
powerful stakeholders is the very reason why the 
policymakers take a recourse to ‘bailout’ from IMF 
when they run into such a crisis. There is an 
immediate need for IMF, considering its past 
support programs, to refuse financial aid which 
could trigger the Pakistani government to initiate 
the re-orientation of its economic policies. 

What lies ahead? 

There have been certain eye-catching initiatives 
taken by the new PM- auction of buffaloes kept by 
the former Prime Minister Nawaz Shariff or 
“gastronomic needs”, selling off a fleet of 
bulletproof cars and helicopters used by the Cabinet 
Division among others. Selling off the cars would 
not ease the economic woes of Pakistan, however. 
With no other alternative solution in sight, Pakistan 
government has yet again resorted to foreign aid as 
was projected by its Finance Minister, Mr. Asad 
Umar, long ago. Saudi Arabia has offered a support 
package worth $6 billion ($3 billion to restore its 
foreign exchange reserves and solve the Balance of 
Payment crisis and the remaining $3billion in the 
form of oil for meeting its deferred payments). 
Though the government has not been able to clear 
its stance on a prospective IMF bailout, sources 
close to the Ministry of Finance have been quoted 
as saying, “The idea of seeking IMF support is still 
on the table and negotiations will be held in the first 
week of November”. Prime Minister Khan’s 
meeting with his (all weather) Chinese counterpart 
Xi Jinping didn’t bore much fruit as well. Adding 
Insult to Injury, the Pakistani- state run channel 
wrote ‘Begging’ instead of ‘Beijing’ during the 
PM’s speech which reportedly stayed on air for 
about 20 seconds. 

However, it will be interesting to watch how Mr. 
Khan will use his diplomatic instincts to face this 
financial catastrophe and rebuild Pakistan which he 
promised. 
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Festive Sales Under 
Bifocal Analysis 

REDMI Y2-Rs10,999, Lenovo 13000 mAh power 
bank-Rs 799, up to 80% off on fashion and more 
than a million products are offered during the 
Great Indian Festival Sale on Amazon and 
Flipkart’s Big Billion Days. Unbelievable 
discounts, cheap prices and convenience in 
payment during these flagship sales create a 
shopping spree. Flipkart and Amazon’s 
tremendous sales brought a storm in the e-
commerce market this year in October but these 
big fish managed to sail through it quite 
smoothly. According to the estimates they have 
cumulatively generated a whopping Rs 15,000 
crore sales over roughly five days. This results to 
about a 64 per cent growth compared to USD 1.4 
billion generated in the 2017 edition. The 
companies claimed that they surpassed past year’s 
overall 5-day sales by the end of the second day 
only. Mobiles worth $800 mn, large appliances 
worth $170 mn and fashion products worth $120 
mn were sold during these enormous sales.  
Smrithi Ravichandran, senior director at Flipkart 
claimed that they had sold 500 perfumes per 
minute throughout the sale. It is expected that the 
e-commerce industry is set to touch $3 billion of 
Gross Merchandise Volume by the end of these 
sales. Amazon India has registered its best ever 
performance in these festival sales and has closed 
the gap with Flipkart this year. These sales set 

another milestone in the era of digital payments 
where one out of two shoppers used payment 
schemes like EMIs and bank offers, reflecting 
50% growth in digital payments.  
The sales are not as neat as they may seem to be 
as the ugly side of this e-commerce spree goes 
incognito. The share of e-commerce complaints 
rose to 20 percent from previous 18 percent. 
Complaints against Flipkart totaled up to 1,236, 
and 1,052 against Amazon India between 
September 14 and October 15. Paytm Mall 
registered 765 complaints and Snapdeal saw over 
400 in the same period. The complaints in the 
sector are due to deficiency in services, 
misleading advertisements, fake products and 
payment issues. Consumer complaints on the 
national consumer helpline number has also 
spiked in the month of October due to these 
festive sales. In a bid to provide superior 
shopping experience and faster solutions, Amazon 
India has jacked its customer service capacity by 
2.5 times. 

If such cases and complaints of faulty sales surge 
over the years, these online portals might lose 
their reputation and be reduced to the status of 
marketing gimmick. However, we hope that such 
retailers would develop a better ecosystem to 
make this process more efficient and hassle free. 

Falak Mittal
B.Com (H) - I
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‘Big Brother Ambani on a Spree’

After disrupting the telecom sector, the Reliance 
Jio is all set to embark a new world of ultra-high 
definition on Television along with virtual reality, 
gaming, smart home solutions, payments bank 
and e-commerce. The massive success in the 
telecom industry has laid stepping stones for 
Reliance’s newly launched JioGigaFiber. 
Reliance Industries Limited (RIL) acquired major 
stakes in the Hathway and the DEN networks. It 
acquired 51.3% stake in the Hathway and 58.92% 
in the DEN networks for ₹2,940 Crores and 
₹2,290 Crores respectively. Jio will likely 
upgrade DEN and Hatchway’s technology to fiber 
network. Targeting the cable, digital content and 
broadband market, the JioGigaFiber will be a one 

stop solution for everything. This robust digital 
ecosystem will be a big boost for GigaFiber 
giving access to nearly 24 million cable 
connected homes across 750 cities. Reliance 
offered the customers a 90 days preview period 
giving free 100GB monthly data along with free 
installation. GigaFiber’s rates are expected to be 
25-30% cheaper than the existing 4G mobile 
tariffs and other broadband plans. This 
magnificent entry of Reliance Jio’sGigaFiber is 
an alarming bell for the other prominent players 
in the industry. This action- reaction chain might 
commence an intense competition in the market 
that may lead to price wars, with customers 
reaping the maximum benefit of the upgraded 
technology at cheaper prices. 

Rithik Gupta
B.Com (H) - I
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PayPay
Ranjot Singh
Senior Correspondent

The recent bus iness deve lopment and 
technological development are continuously 
putting a pressure on the economy to adopt 
cashless transactions, for the smooth functioning, 
and ease for both the customers and vendors. For 
this motto to be accomplished over the world, 
India's giant-wallet company - Paytm, has 
launched its operations in Japan bearing the 
name- "PayPay". The launch would help the state 
to foster its economic transactions in cashless 
form, which currently constitutes 20% of all the 
payments. PayPay wallet comes with the QR code 
technology from Paytm, offering a form of 
contactless payment to the subscribed users of 
Japan.This feature-based service would allow 
transfer of money from bank accounts to the 
wallet and its further usage as per needs. This will 

speed up transactions and play a helping hand in 
the development of various sectors of Japanese 
economy, viz. Electricity, water supply and 
others.This form of payment will also speed up 
the process involved in making transactions, thus 
increasing the bulk of goods processed. Thus 
enabling the country to compete with a greater 
force in this economic world. Launch of 
operations by an Indian company in a highly 
technifiedcountry(Japan) also definitely provides 
a better image of India before the world. Paytm 
has surely dominated the sector of cashless 
transactions via a feature-based service app in 
countries like India and Canada; and now dreams 
of success in Japan, enabling it to move towards a 
cashless and technified power in this economic 
world. 
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R.I.P Paul Allen
21.01.1953- 15.10.2018

Satvik Rastogi
B.Com(Hons) Second Year

Dr. Gita Gopinath, who studied in Lady Shriram College(LSR), University of Delhi(DU), has been
appointed as the chief economist of the International Monetary Fund(IMF). In a pre-emptive move,
Christine Lagarde, IMF MD, confirmed the appointment of Dr. Gopinath as the Economic counselor and
director of the IMF Research Department. The selection was followed after Maurice Obstfeld, predecessor
of Dr. Gopinath, announced in July his retirement by this year's end.
Ms. Lagrade in a press release stated “Gita is one of the world’s outstanding economists, with impeccable
academic credentials, a proven track record of intellectual leadership, and extensive international
experience.”

It is notable that she is the first woman to be appointed as the IMF’s chief economist and second Indian
after Mr. Raghuram Rajan to assume the aforesaid position.

Ms. Gopinath after graduating from LSR did her masters in economics from Delhi School of Economics.
Later she earned her PhD in economics from Princeton University. Currently, she is John Zwaanstra
Professor of international studies and of economics at Harvard University. She is incumbent at various
other prestigious positions too. One of them being the economic adviser to the Chief Minister of Kerala.
Her appointment as the IMF’s chief economist is another feather in her cap.

However, this achievement of Dr. Gopinath throws open a question of brain drain and the Exodus of
academicians of caliber equivalent to that of Dr.Gopinath. And how different our whole education
apparatus would have been had these brilliant minds would have stayed back and would have provided
services in India itself.

Having said that, big congratulations to all Indians and to Dr. Gita. It is indeed a huge feat for anyone to
achieve.

DU ALUMNA APPOINTED AS CHIEF ECONOMIST OF IMF
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Horizon is an Illusion. 
Anonymous 
Teenage is a very complex phase in a person’s life. A 
teenager goes through a lot of situations which he was 
completely unaware about before. The same thing 
happened with me. From the age of 13 to 18 I went 
through a series a serious of emotions and I believe that 
those situations have made me a really mature person at 
a very young age. Here I am particularly talking about 
the feeling of love, and heartbreak and believe me, just 
like a person believes that love is the most wonderful 
feeling, heartbreak is the worst or the most painful 
feeling one can ever witness.  
  
From the age of 13 years to 18 years I fell in love thrice. 
Each time, I was so mad in love that I was willing to do 
anything for the person I loved. And when a person is in 
love, the lover becomes the only important thing in his 
life. In true love, one does not see the actions of the 
person one loves, but just tries to make sure that the 
person one loves is not disappointed by one’s actions. I 
used to always forgive my love because to me right or 
wrong did not matter, only a smile on her face mattered. 
Above everything, all the three times it was a one-sided 
love. I could not gather the courage to confess, probably 
because each time I was afraid to lose the beautiful 
friendship that we had. However, everything changed 
after I had my third heartbreak which was obviously 
equal to a break-up for me because I always treated her 
as my other half.“Expectations hurt” would summarise 
the cause and effect of my alleged break-up. 
  

All these breaking of expectations happened during the 
school trip. While returning home, sitting on the banks 
of river Ganga, I realised that love is actually not 
something that people think of. Before this situation, I 
had fallen in love twice but I did not learn anything from 
them and hence I committed the same mistake again of 
allowing myself to fall in love for the third time. That 
day I decided not to keep expectations from anyone. I 
realised that this materialistic feeling is not permanent 
and it will ultimately lead to disappointments. 
  
It is interesting to see that when we fall in love, our 
mind makes us believe that he or she is the one. But that 
is not true, if he/she would have been the 'one’, then we 
wouldn’t have fallen in love ever again. But that does 
not happen. We overcome that feeling and then again 
fall in love. Again, the same things happen and we 
ultimately stop loving that person and move on. So 
basically, it is just a false promise that our mind makes 
to us that love is true. Actually, it is something which 
seems true at that time but in reality, is something 
temporary, which is not going to last forever.It is like the 
horizon; the sky and land do not meet ever. From my 
life I have learnt that one should not act as a fool when 
one falls in love. One should learn from his experiences 
and try not to commit the same mistakes again. At last, 
remember not to become blind in love because if you 
have loved for more than once in your life, then you 
may again love someone else. Do not succumb to the 
false promises of your mind. 
  

HUMANS OF KHALSA
#DepartmentofCommerce Chapter
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‘Boxing the Odds’ 
Muskan Bedi 
B.Com (Prog) Second Year 
I stumbled upon the sport of boxing by chance. It 
was a very impulsive decision and I instantly fell in 
love with the game. The notion of boxing to be a 
sport only meant for men was a stereotype I wanted 
to break. Just three days into the game, I gave the 
trial and got selected. I channeled all my energies 
towards the game and won my first state level gold 
and felt the best sense of achievement and worth. 
Inspired even more, I played the game so well, I out 
showed the seniors and more experienced players 
of my team. My warm up schedule started with a 
six-kilometer run along the Naini Lake. I never  

stopped pushing my boundaries and bettering 
myself. There came an instance when I exerted my  
body so much, that my knee ligament got injured 
and this was three days before my nationals were 
scheduled. My doctor and parents suggested me a 
bed rest of three weeks which was necessary for it 
to not develop into a chronic disease. But I was not 
to be stopped and I fought against them all and 
went for my nationals with the injured knee and the 
ruptured ligament. Hard work pays, they say. My 
grit and resilience paid off and I went on to winning 
my first national gold and it was a knockout. It 
never stopped there. I won the nationals again the 
next year too. Sports and fitness are now part of my 
life and I can barely imagine a life without them. 
My next aim is to develop an absolutely strong and 
awe strikingly athletic body. And hopefully I will. 
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The Irreversible Change in 
the Tribal Land  
  
The Tribal Girl 
It's the first time I'm vocal about this chapter of my 
life. I owe Jharkhand as my Domicile State and its 
patriarchy too. Changes in one's life leave one 
equipped for life long but some have an irreversible 
intensity. It's a decision perhaps my first 
independent one which changed me more than I 
had ever calculated or dreamt of. Had it not been 
The Challenge from my siblings a shy 'back 
bencher academician' would have never turned out 
an extrovert. Breaking the dominance of 4 years in 
my school, taking up annon-stereotype sport as 
hobby questioned my existence. Karate wasn't a 
sport or skill for me-but a life changer or a saviour! 
Giving stage performances aren't always 
applauding when your audience is corrupted. The 
comments and heart-breaking questions doubting 
my character, taught me to shake off the ‘Subtle 
and Gentle' portrayal and take on a bolder, carefree 
and fearless attitude you see in me. I can never 
deny that I had cumbersome fights with my seniors 
leaving each party wounded though it never made 
me a tom girl or bully.  But the only truth I can 
agree on shamelessly is it changed and saved one 
life from patriarchy and that’s ME.  
Level 1 cleared.   
  

Benevolence 
Anonymous 
Making mistakes is alright. Messing up is alright. 
Losing your friends because of it is alright. But 
what is not right is not forgiving yourself for it later 
on. Sometimes, you’re just not put in the best 
position to make the best decision. Sometimes, life 
deals you the cards in a way that you should fold. 
But it’s the human in you that doesn’t let you fold.  
And it’s that destiny in your cosmos, which makes 
you lose. 

Think of yourself as a pencil, think of that phase as 
a sharpener, it’s painful, it takes away a piece of 
you, but that’s what’s needed. Don’t be hard on 
yourself for it, maybe it’s just the learning curve, 
early for some, later for others. 
Always remember, everything you’re going through 
now, is preparing you for what you ultimately are 
destined for. Trust god’s process. Don’t stop 
believing, because you may be helpless in front of 
your destiny, but the one who you’re praying to, 
writes that destiny. 

Neil DeGrasse Tyson puts it’s perfectly,“The atoms 
of our bodies can be traced back to the universe 
itself as they were made by stars in their cores. 
Because of that, we are biologically connected to 
every other living thing in the world. We are 
chemically connected to every other molecule in 
the world. We are automatically connected to all 
atoms in the world. The universe, lives within us. 
You’re special not because you’re different from 
the universe; you’re special because you are the 
same as the universe. You are not figuratively, but 
literally, STARDUST.” 
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Ayyappa’s ‘SAB’ rimala 

Gopal Batra
Editor-in-chief

Okay, since you have chosen to read this article 
despite all warnings, it means that this Male vs 
Female, Religion vs Religion interests you a lot! Isn’t 
it? Now, let me directly jump to Sabrimala without 
any further ado. Without going into the History in 
detail, I’ll straightaway come to the reason why 
women aged 10-50 were not allowed in the temple. 
Sabrimala Temple is a pilgrimage dedicated to Lord 
Ayyapa. It is said that the revered Hindu deity 
practices celibacy there. According to FirstPost’s 
research, when asked upon, “Who placed the 
restrictions on women entering the temple?” The short 
answer we get is, Ayappa himself! According to 
legend, Ayappa is celibate so that he can focus on 
answering the prayers of his devotees. And he will 
remain celibate till the day kanni swamis (first-time 
devotees) stop coming to Sabarimala. In the 
contemporary times, there have been wars between 
the sexes to achieve alleged equal and equity levels. 
The years of unreasoned oppression towards a 
particular sex has triggered this war. But remember, in 
a war no one wins! 

There are a lot of Lord Ayyappa’s temples in India 
which are open to all. They are a lot of temples where 
only women are allowed. There are temples where 
men are required to remove clothes before entering 
the temple. Can equality be reasoned for them! In an 
interview, esteemed spiritual leader Sadhguru talked 
about this. He discussed how women were not 
allowed in some temples during their menstrual period 
because the pilgrimages were up the hill. Climbing 
hills, during that period would adversely affect their 
health. Also, they were more prone to attacks by wild 
animals as they could be sniffed by carnivores much 
easily than men, especially during the aforesaid 
period. Now, such rules have become obsolete and 

require a change due to better infrastructural facilities, 
urbanisation and better health care facilities. But this 
doesn't open ground to change every tradition. The 
reasoning for Sabrimala is entirely different from such 
temples. Religion is all about faith. Limitless faith. By 
barring women to enter the temple, there hasn't been 
any oppression! As I said, all lot of Ayyappa temples 
are open to all. So, those who want to worship Him, 
can visit the other places.  

This article may invite a lot of criticism because it is 
coming from me, a member of the society that has not 
allegedly benefited from the ruling. But, one can 
decipher the sentiment when the only dissenting judge 
in the ruling is the only woman in the panel. Justice 
Indu Malhotra remarked, "Present judgment won’t be 
limited to Sabarimala, it will have wide ramifications. 
Issues of deep religious sentiments shouldn’t be 
ordinarily interfered into,”. And the wise woman's 
proclamation came true as reports emerge that Kerala 
Muslim women forum to move SC seeking right to 
pray in mosques. However, I'll restrain to comment on 
that to avoid deviation from the main topic. 
I sincerely disagree with the ruling by the honourable 
Supreme Court. And, it is not the first time I have felt, 
it has erred. Even the most democratic institutions 
sometimes take such calls that are not widely 
welcomed, such as recriminalisation of homosexuality 
in 2013. 

I'll just conclude by penning down, that it’s not 
'SAB'rimala! It's Ayyappa's place. He and only He can 
decide who should be allowed in there. We should 
respect everyone's religious sentiments. In the 
growing intolerant world, we have stopped respecting 
each other's opinion. Let this war between sexes stop 
and if it can’t end, should be wisely played atleast. 

(Disclaimer: This article is not for people with very light heart. The article does not intent to contempt the honourable 
court’ s decision or encourage its contempt. Reader’s discretion is highly recommended.)

LORD
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L.Ayyappa says NO to women at his vicinity. No means No. How difficult it is to understand Ayyappa’s consent? You want 
to go there to WORSHIP Him, by disobeying him! Where’s the logic?



 

On the fence, in the Bed

If you’re standing on an ice cream counter, not sure 
if you should get chocolate or vanilla, you’re on the 
fence and being on it means that you just can't 
really decide what you want for yourself.  

In my understanding, Section 497 of India Penal 
Code implicated that any man who has consensual 
sexual intercourse with the wife of another man 
without the consent of her husband can be punished 
under adultery. Whereas, on the other hand, a 
woman will not be held liable for the act of adultery 
- only the man involved in the act will be held 
criminally liable under the said section.  
Now, this might seem very ‘Women’ empowering 
law in the first read to the readers, since, it protects 
women from the offence of Adultery and punishes 
only the men but, actually, it is not. 
Therefore, the law became inoperative on 27 
September 2018 by the honourableSupreme Court 
of India (SC). The SCheld the law unconstitutional 
because it "treats a husband as the master.” 

Not only did it give the husband leverage but, 
actually propagated the idea of women being a 
property man can own. To add up to it, the law did 
not apply in the case where an unmarried woman 
has intercourse with a married man. I mean, 
obviously the unmarried woman has not been 
blessed enough to demonstrate and endorse her 
consent considering she is yet to get the license of 
changing her surname and aid her consent with it.  
Isn't it?  
 

Finally, the act was not regarded to be an offence or 
can be 'cured' of its criminality if the husband of the 
married woman consents to her having intercourse 
with another man. so basically, the women who is 
an “ADULT” gets free pass to indulge into 
“ADULTery” once, her husband gives her the 
permission of living like a liberal adult. 
T h e a rg u m e n t s b y t h e p a r t y o p p o s i n g 
decriminalisation of section 497 were that this law 
supported, protected and safeguarded marriage and 
it is immoral.But, what morality allegedly 
constituted of 150 years ago, doesn't hold a place in 
the contemporary times after all.  
 
I or any other person who opposed 497 aren't 
vitalising disloyalty but understanding that this law 
violated two articles of the Constitution of India- 
(Article 14 and Article 15) and not only was the 
existence of this law violating the fundamental 
rights of women but, was also in real air scorning 
the bond of love and making it a deal of ownership. 
Not only was it unfair for women but, unjust for 
men as well. 

As the SC held, adultery can be a ground for 
divorce, but it can’t be a criminal wrong. Such 
discriminatory colonial laws have significantly put 
the SC on the fence so that the government does not 
enter In the Bed. After all, the legislature could not 
gather enough courage to get itself out of the bed 
due to vote bank politics.

Simarpreet Saggu
B.Com (H) - II
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Saiyam Jain
Executive Editor

Everyone has a dream but only a few of them can 
accomplish it with their commitment, hard work, 
perseverance and diligence. One of the biggest 
Indian steel magnates, the chairman and CEO of the 
world’s largest steel making company, has recently 
experienced this joy of fulfilling a dream. Lakshmi 
Niwas Mittal, CEO of Arcelor Mittal, is an Indian 
steel magnate based in UK who always had a dream 
of having a steel plant in his homeland-India. 
However, this dream may not be very distant as 
2018 saw one of the major steel acquisitions in India 
i.e. Essar Steel’s acquisition by Arcelor Mittal, 
giving a green signal to Lakshmi Mittal’s plans in 
India.  
Essar Steel had been facing insolvency proceedings 
under the Indian Bankruptcy Code (IBC) for over a 
year. Arcelor Mittal with Japan's Nippon Steel & 
Sumitomo Metal Corporation, Numetal in 
association with JSW Steel were among the two 
bidders in the first round and Vedanta Ltd emerged 
as a dark horse in the second round. However, 
Arcelor Mittal revised its ₹32,000 crores bid to 
₹42,000 crores before the opening of the bids, 
surpassing Russia's VTB Bank-promoted firm 

NuMetal. Mittal’s revised offer also included a 
commitment to clear the dues worth ₹7,000 crores 
to financial creditors of Uttam Galva and KSS 
Petron to be eligible for the bidding as per NCLAT’s 
ruling. However, the existing shareholders, the 
Ruias had different plans as they offered to pay 
₹54,389 crores in order to get the company out of 
insolvency. The Ruia Group offered an up-front cash 
payment of ₹47,507 crore to all creditors, ₹45,559 
crore to the senior secured financial creditors, and 
an additional ₹4,995 crore to operational creditors 
providing 100% recovery to secure creditors and 
lenders. This offer, according to the sources, is 
better than Arcelor Mittal’s as they offer around 
₹13,000 crores more than them. Ruias offer is valid 
as according to the amendments to IBC which says 
that if 90% creditors agree, then the lenders can 
withdraw the company from resolution process. 
However, Committee of Creditors (COC) voted in 
favour of Arcelor Mittal’s bid, thus it will be the one 
taking over the Essar Steel and winning this steel 
war. With this Lakshmi Mittal will step up on his 
dream project and increase India’s steel production 
capacity by many folds. 

STEEL WAR
The Elephant has entered Indian market!
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Through the medium of this lecture, I would like to discuss 
the rapid amount of Climate Change that has been taking 
place since the past two decades and also impress upon the 
ways in which this concerns businesses all over the globe. 
The drastic changes in the climate are a result of human 
activities like industrialisation and growth in technology. 
Among the many consequences of this, temperature change 
is one of the most prominent ones.  Land and sea 
temperatures have risen dramatically, resulting in rising sea 
levels. According UN reports (dated 8th October, 2018), 
Earth has 12 years to avert climate change catastrophe. 
Climate change has also lead to an increase in the number of 
disasters; 2000s saw a risen amount of natural calamities as 
compared to the previous decades. It should be noted that 
the greater the number of calamities, the greater is its impact 
on the economy.   Talking about the consequences for 
business, changes in climate poses several risks. Extreme temperatures can highly impact the workforce. 
Natural disasters can be catastrophic to businesses. Over the past decade, the general costs of running a 
business have increased in terms of energy, water usage and waste management. The availability of raw 
materials has also degraded. In some cases, climate change even forces a business to relocate. Some firms 
are under greater threat, for example the agriculture and the food products industry. Shortages are caused by 
severe drought, flooding, hurricane damage, etc. However, just like there are two sides to a coin, climate 
change offers opportunities that businesses can harness for their benefit. For one, there are new sources of 
adaptation financing and risk transfer mechanisms like carbon credits. Governments have come up with 
policies and financial support for adjusting to new climates. If a company cares for the climate, it enjoys 
improved reputation and there is possibility of competitive advantage. Even customers have started coming 
up with demands for eco-friendly, new products and services. Nevertheless, business firms must take steps 
to reduce their carbon footprint. Carbon footprint is the amount of carbon dioxide released into the 
atmosphere as a result of the activities of a particular individual, organization, or community.  The 
technique of carbon capping should be adopted. The concept of ‘green building’, i.e., reducing energy use is 
gaining popularity among the firms. Firms should always choose to use clean fuel and sustainable energy 
sources. For example, going for solar or wind energy over coal and petroleum. Firms can also invest in 
renewable sources of energy.  

Since majority of my audience is students, I would like to suggest some ways in which you can help. Some 
of them being skipping bottled water, buying a coffee tumbler, bringing your own grocery bags, ditching the 
paper towels, going to the library, using public transport, etc. These small steps can impact and help the 
society in paramount ways.  

(This lecture was delivered by Prof. Das, a renowned environmental economist on October 11, 2018 at SGTB Khalsa College during the inauguration event of 

BizGeist Volume 1, Issue 1)

CHANGE & ENVIRONMENTAL CONCERNS FOR BUSINESS 
Dr. (Prof.) Saudamini Das    
NABARD Chair Professor at Indian Institute of Economic Growth 

GUEST COLUMN
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�Don’t act mean, Go Green!
Harshit Dhingra & Wardah Khan
Senior Correspondents
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Diwali, which symbolises the victory of good over evil, 
is one of the most glorious festivals in India and is 
celebrated mainly by burning of crackers. However, with 
Diwali comes the rising pollution problems. Every year it 
is debated whether firecrackers should be banned or not, 
and to what extent do they harm the environment. In 
2017, Supreme Court imposed a blanket ban on sale of 
firecrackers during Diwali without considering the 
interest of cracker industry. However, this year Supreme 
Court has tried to maintain a balance between the interest 
of firecracker industry  and the right to public health. 
Hearing a petition which called for a complete ban on 
firecrackers, the two judge bench of Justices A.K. Sikri 
and Ashok Bhushan allowed the usage of crackers but 
with certain restrictions. On Diwali, people can light 
crackers only from 8pm to 10pm. Moreover, Petroleum 
and Explosive Safety Organisation will ensure that 
crackers with reduced emissions or green crackers, are 
sold. Above all that, E-commerce websites have also 
been prohibited from selling crackers. It is important to 
understand that though the interest of firecracker industry 
is not neglected, the aforementioned decisions by SC will 
definitely impact the business. According to the sources, 

firecrackers industry is worth ₹15000 crore and  provides 
employment to 5000 families directly or indirectly. 
Nevertheless, this industry will not suffer as much as per 
the predictions since most of this business is carried on in 
unorganized sector. Sivakasi in Tamil Nadu, which is the 
hub of firecracker industry, contributes to almost half of 
the firecrackers produced and circulated across the 
country. Following the Supreme Court order, this 
industry expects a dip in sales by 50% which will 
consequently impact the 4 lakh workers employed there. 
Now the question arises that whether the loss in business 
will get compensated by the environmental benefits this 
ruling is projected to reap, or not. If we try and analyse 
the economic benefits on clean environment, it seems 
that the SC's decision is in the right direction. Fireworks 
cause extensive air pollution by leaving metal particles, 
dangerous toxins, and harmful chemicals in the air for 
days. This results in negative health implications as fire 
crackers contain copper, cadmium, lead etc. which cause 

respiratory problems, reduced visibility, reduction of 
oxygen carrying capacity of blood which can cause 
anemia etc.  Now, the possible economic implications of 
this order have been much of a debate lately. Apparently, 
the firecracker industry will be incurring lesser revenues 
and people will be better-off due to reduced health 
expenditure which is incurred because of poor air quality 
index post Diwali. Not only this, better air quality will 
proliferate tourism in this heritage rich capital which is 
otherwise discouraged due to high levels of pollution. 
Post the SC order, the sales of firecrackers surged just 
two weeks before Diwali as the buyers were unperturbed 
by the ruling and bought crackers in huge quantities. 
They reasoned out that the administration should check 
the vehicular and industrial pollution that is plaguing the 
city rather than a two to three day festival celebration 
which is incomplete without bursting of crackers. Also 
the absence of ‘GREEN CRACKERS’ and the ambiguity 
surrounding the permissible emission and noise levels of 
the crackers allowed, forced the sellers to clear the 
inventories before a blanket ban gets imposed and earn as 
much profit as they could during the peak days. However, 
what came as a shock to the sellers was an unexpected 
drop in Air Quality Index of NCR that ranged between 
355-401 with pollution levels coming in “very poor 
zone” just a week before the festival. Following this 
worsening condition, all the major shops around the state 
including the ones in the largest firecracker market in 
Dariba Kalan near Jama Masjid have been ordered to 
shut down. This has brought the business to a halt and 
left the sellers distraught at the sight of piled up stocks 
lying unsold. Though it seemed that unlike SC's previous 
year judgements, this time it strived to bring pollution 
under control with taking into consideration the interest 
of cracker industry. But the recent actions suggesting that 
firecracker sellers in Delhi cannot clear their existing 
stock, which has ultimately led to shutting of their shops, 
has again proved unfavourable for the cracker industry.
 



India and Japan sign record $75-billion currency Swap Deal

Udayjot Singh Ahuja

Senior Correspondent

When one country exchanges its own currency for that of another or a third one is called a currency swap deal.
India and Japan signed a bilateral currency swap agreement of $75 Billion which aimed at bringing in more
stability to the foreign exchange. The terms of this agreement state that the central banks of both the countries
will offer their national currencies i.e. rupees and yen to each other for dollars in return. “This swap
arrangement would be 50% higher than our last swap agreement (signed in 2013). This bilateral swap reflects
depth of our deeper economic relationship,” Arun Jaitley (Finance Minister) tweeted. This deal would give the
RBI foreign exchange reserves which stood at $393 Billion a direct boost of $75 Billion dollars. This deal is a
contingency arrangement for India which means that this money can be utilized as and when the need arises.
But as of now it is being seen as a boost to the Indian rupee, which has been in a volatile state because of
various global uncertainties. In the time of need it will also help India to meet its short term liquidity
mismatches. This deal will also come as a savior if India is not able to finance its current account deficit
(CAD) in case the situation worsens drastically.

Inputs from The Financial Express and The Economic Times.

Heartfelt  condolences to the families of those who have lost their dear ones in Amritsar 
Train Tragedy.
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What is IL&FS?
Infrastructure Leasing & Financial 
Services Limited (IL&FS), was 
formed in 1987 by three financial 
institutions, namely the Central 
B a n k o f I n d i a , H o u s i n g 
Development Finance Corporation 
(HDFC) and Unit Trust of India. It 
operates through more than 250 
subsidiaries. Its Shareholders 
include both domestic as well as 
International blue-chip firms like 
LIC, Mitsubishi, Abu Dhabi 
Investment Authority. Its main aim 
is to fund world-class projects in 
the country. Company has wide 
presence all over the country, It has 
funded high-value projects like 
14.5km Zoji-La tunnel connecting 
Leh and Srinagar, Four laning a 
section of NH-6 in Maharashtra, 
Phase 3 of Rapid Metro Rail in 
Uttar Pardesh. Moreover India’s 
longest road tunnel, Chennai-Nashri 
Tunnel was also one of the project 
of the company. 

What Happened?   
It all started with a default in 
August on a 1000 crore short-term 
loan extended by the Small 
Industries Development bank of 
India(SIDBI) that was followed by 
several defaults in loan or interest 
repayment. In September, One of 
the subsidiary of the company has 

defaulted for 10 times. With this 
investors got to know that IL&FS 
was facing a severe cash crunch and 
has started to collapse. This 
plunged down the share price of the 
company. Though, it all started a 
month or two ago but trouble was 
cooking up from 2016 when banks 
slowed down the lending and the 
company has to rely on short- term 
loans to fund its on-going debt 
which created long term Assets. 
This gave rise to a huge mismatch 
between Assets and Liabilities. The 
IL&FS group has a total debt of 
91000 crore with over 50000 crore 
bank loans, mostly from public 
sector banks.

What Government is planning to 
do?
The new board of IL&FS was 
a p p o i n t e d b y t h e c e n t r a l 
government on October 1, 2018 by 
getting approval of National 
Company Law Tribunal (NCLT) 
accusing the previous management 
o f m i s m a n a g e m e n t a n d 
c o m p r o m i s e o f c o r p o r a t e 
governance norms. The new board 
includes top financial wizards like 
Uday Kotak-Managing Director of 
Kotak Mahindra Bank, Vineet 
Nayyar- who had played a primary 
role in the rescue of Satyam 
computer services and other 

government officials. Major tasks 
fo r the new board wi l l be 
restructuring debts and regaining 
the faith of lenders. 

Was Debt Ignored?
Though the Debt: Equity ratio of 
the company ranges from 2.2 to 2.5, 
which is seems to be normal. But 
the original problem lies where the 
company did not had enough cash 
to support its debt. The profit before 
Interest and tax in 2017-2018 was 
7267 crore as posted by company 
which is itself lower than the 
interest liability of 7922 crore. 
D e s p i t e t h i s d e t e r i o r a t i n g 
conditions company announced a 
60% dividend to shareholders in 
2017-18. Moreover, Directors were 
p a i d f a t s a l a r i e s , R a v i 
Parthasaranthy, who stepped down 
in July was paid 20.45 crore last 
year after having such loss. It is 
argued that have Auditors and 
Credit Rating Agencies Closed their 
eyes, why they could not smell this 
earlier? Many counter back that the 
complex structure of the company 
is the reason that Auditors could not 
smell this out. But just after, 
company defaulted on the payment 
in September Credi t Rat ing 
Agencies l ike ICRA, CARE 
d o w n g r a d e d m a n y o f t h e 
commercial papers of IL&FS to 
junk status.

DECODING IL&FS 
Bhavesh Aggarwal 
B.Com (H) - II

Can Kotak save the drowning ship?
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Introduction

In February of 2007, the share price of Lehman
Brothers touched a record high of $86 per
share, giving it a market value or market
capitalisation of $60 billion. Lehman was the
fourth-largest investment bank in the United
States after Goldman Sachs, Morgan Stanley,
and Merrill Lynch. Founded in 1850, the 157-
year-old company had business in investment
banking, equity and fixed-income sales and
trading, research, investment management,
private equity, and private banking. Richard S.
Fuld Jr., CEO of Lehman had been part of the
family since 1969. Serving as CEO from 1994
to 2008, Fuld became the longest-tenured CEO
on the Wall Street at the time of the global
financial crises. Under his leadership, the
investment-bank saw fourteen straight years of
profits. However, when Lehman filed for
Chapter 11 bankruptcy protection on September
15,2008, with $639 billion in assets and $619
billion in debt, it became the largest bankruptcy
filing in the history of US. The demise severely
intensified the meltdown and
significantly contributed to the loss of $10
trillion in market value from global markets.

What? Why? When? How?

Henry Lehman immigrated from Germany to
the United States in 1844. He set up a dry-
goods store in Montgomery, Alabama.
Emanuel, his brother came to the US in 1847

and started assisting Henry at the store. Mayer,
the youngest brother arrived in 1850. Thus,
Lehman Brothers was founded. The firm
capitalised on the opportunity in the cotton
business as it was the most important crop in
the 1850s. They started accepting cotton as
payment for the merchandise sold by them.
After the death of Henry in 1855,the duo
remained focused on the commodities-trading/
brokerage operations. Emanuel got the board of
governors when they helped found New York
Cotton Exchange I 1870. This marked the entry
of Lehman in the growing market for railroad
bonds and the entry in financial-advisory
business. Lehman Brothers became a member
of New York Stock Exchange in 1887.

Later in 1899, International Steam Pump
Company became the first IPO underwriting of
the company. Under Philip Lehman’s
management, Emanuel's son, it went on to
partner with Goldman Sachs & Co. to
underwrite various issues. In 1984,
Shearson/American Express, a subsidiary of
American Express acquired Lehman in 1984 to
form Shearson Lehman/American Express. In
1988, it again merged with E.F. Hutton & Co. to
form Shearson Lehman Hutton Inc. Finally,
Lehman Brothers Holdings Inc. came into
existence in 1993 when American Express, the
holding company of Shearson/American
Express started divesting and selling its banking
and brokerage business.

The Rise and Fall of
LEHMAN BROTHERS
10 Years of Gravest Contemporary Financial Crisis

Vikalp Mishra

Senior Correspondent
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Lehman had an amicable record. It had waded
through the 1800s railroad bankruptcies, the
Great Depression of the 1930s. It also survived
the two world wars when the exchange was
closed, rendering it clientless. Fuld dexterously
maneuverer it through the crash crunch of
American Express divestment and the infamous
collapse of Long Term Capital Management
which left a trillion dollar hole in the US
economy. So what went wrong this time? In
2003 and 2004, Lehman Brothers acquired five
mortgage lenders. Two of them were BNC
Mortgage, a subprime lender and Aurora Loan
Services, which specialized in Alt-A loans. A
subprime lender specializes in lending to
borrowers with weak or limited credit history.
Whereas, Alt-A loans are loans made to
borrowers without conducting full
documentation. With the U.S. housing market
on the rise, the acquisitions seemed prudent
initially. With earnings from real estate
business, the capital market unit of the
company saw growth of 56% from 2004 to
2006, which was faster growth rate than any
other businesses in investment banking or asset
management. It reported a net profit of $4.2
billion on revenues of $19.3 billion. Lehman
became a darling of Wall Street.

However soon the cracks in the housing market
started becoming apparent as defaults on
subprime mortgages increased. On March 14,
2007, the stock plummeted to its five-year low
on the turbulence caused by the defaults. There
were heavy concerns that growing defaults
would severely affect Lehman’s profitability
and sustainability, given its exposure to the sub-
prime mortgage. Despite this fact, the bank
continued to write more mortgage-backed
securities than any other bank.

On August 9 of 2007, the BNP Paribas bank of
France froze many funds loaded with US
mortgage-backed securities and CDOs as
defaults on the sub-prime landings kept on
rising at an astonishing rate. The same month,

Lehman’s stock fell sharply when two hedge
funds of Bear Stearns collapsed. Lehman shut
down its BNC unit and Aurora in three states.
Late in 2007, the share price did see recourse as
the markets assumed new highs. But the bank
didn’t give any thought to trim its massive
mortgage exposed portfolio, which would turn
out to be the biggest mistake of the top
management. In March 2018 the shares fell as
much as 48% following the near collapse of
Bear Stearns, the second-largest underwriter of
mortgage-backed securities. The stock
continued its decline even when the bank raised
$4 billion through an issue of preferred stock as
hedge funds began questioning the value of
Lehman's portfolio. The stock price further fell
sharply 77% in the first week of September,
amid plunging worldwide markets. On
September, 9 the share price dipped further
45% when the Korea Development Bank
announced that it would not take a stake in
failing Lehman.

As result of the announcement, the company’s
several hedge fund clients started pulling out.
The decision was heard as a banshee’s cry
because it resulted in a 66% rise in the credit-
default swaps on the company’s debt. As the
quarter ended, the bank announced its rather
dismal results. There was a loss of $3, 9 billion
along with a write-down of $5.6 billion. The
end was near perhaps. Lehman Brothers was
left with only $1 billion in cash. Bank of
America and Barclays PLC made unsuccessful
attempts for the acquisition of Lehman. The
British government refused to give the green
flag to the deal. Finally, on September 15,
Lehman Brothers declared bankruptcy. The
stock crashed 92% in a single day. Given the
size and grandeur, Lehman’s fall gave
Goosebumps to the world economy. The global
financial crises cost the world $22 trillion and
exposed the vulnerabilities of the too big to fail
institutions.
____________________________________



CBI DISCORD GRANTS THEM DUBIOUS IMAGE

Following the ongoing clash between Alok Verma, the chief and Rakesh Asthana, the special director of CBI, 
Supreme Court has ordered Central Vigilance Committee (CVC) to further scrutinize the alleged accusations 
in two weeks. Verma, of the India’s eminent investigating bureau caused havoc after filing a FIR against 
Asthana. Bad blood betweenthe two officers started when Asthana filed a complaint asserting misconduct by 
Verma. Verma retaliated byinforming the CVC about the inquest Asthana is facing in 6 corruption cases. A raid 
in CBI Delhi Headquarters,revocation of the filed FIR by Asthana, and appointment of M Nageswara Rao as 
interim CBI Chief followed this. Amid the debacle, an NGO called Common Cause filed a PIL in SC 
demanding Special Investigation Team (SIT) inquest into the accusations of corruption against the CBI 
officials including Asthana. As on 26 Th October, SC has notified CBI, Verma,Asthana, Rao and CVC about 
NGO’s plea and listed thematter till 12 Th November. 

While Alok Verma and Rakesh Asthana are busy being eachother’s adversary, Prime Minister Modi’s arch 
nemesis Rahul Gandhi has left no opportunity to pin this down on him. The feud between Verma and Asthana 
has brought the integrity of the investigation bureau under question. To add to the fuel, reports emerged that 
the INC has started protests in various parts of India outside the CBI Offices.Will this rivalry tarnish the 55 
years old legacy of one of the paramount institutions of India? Only time can tell. 

China bridging the gap of distance or tourism?  

As humans we have contrived majestic architectural beauties since Stone Age but this year in October, China 
has set a jaw-dropping record by completing and inaugurating the world’s longest sea bridge that brings Hong 
Kong closer to the mainland. This bridge was in making since almost a decade and has costed China an 
unbelievable amount of $20 Billion.  

So, the next question arises that why China invested so much in just a sea bridge. Well according to reports, 
the bridge and tunnel route is seen as the foundation of China’s “Greater Bay Area” plan, which aims to 
connect the lucrative hubs of Hong Kong and Macau with 11 other southern Chinese cities. The idea is to draw 
more tourists and workers from the mainland region.  Not just positives, but this man-made grandeur has some 
serious adverse consequences on the environment too. According to officials of the Hong Kong Dolphin 
Conservation Society, the number of famed Chinese white dolphins, who were inhabitants to this water body, 
has dropped from about 80 in 2012 to 47 in 2017. In addition, 19 workers died and dozens were injured, with 
some falling into the sea after a work platform collapsed during the construction. 

The procedure to drive one’s vehicle on this 34 mile stretch is not easy either. Online reaction of the city locals 
on a YouTube video uploaded by the authorities infer that taking a ferry was a better solution and call it as 
‘something Hong Kong never needed or asked for..’. Constructing this bridge was actually an attempt to 
promote small cities or a political symbol to mark an achievement during the current regime still remains as a 
debatable question. 
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The Times of Alliances 
The Merger of Bank of Baroda, Vijay Bank and Dena Bank 

In an attempt to cleanse the country’s banking system, the government recently proposed the merger of 
India’s three state-run banks, Dena Bank, Vijaya Bank and Bank of Baroda. This merger will lead to the 
formation of India’s third largest bank after State Bank of India and ICICI Bank. The decision was made 
by the Finance Minister, Mr. Arun Jaitly at a meeting of a ministerial panel called Alternative Mechanism. 
The other members of this panel include Railways Minister Piyush Goyal and Defence Minister Nirmala 
Sitharaman.  The country has been witnessing a series of bank mergers since the past year. These mergers 
are a reaction to of the country’s worsening state of Non Performing Assets (NPA).  Non-performing 
assets are a set of loans and advances for which the principal or interest payment remained overdue for a 
period of 90 days or more.  The State Bank of Bikaner & Jaipur, State Bank of Hyderabad,  State Bank of 
Mysore, State Bank of Patiala and State Bank of Travancore and Bharatiya Mahila Bank were merged 
with State Bank of India with effect from 1 April 2017.   

Announcing the news of  the merger, Mr. Jaitly said, “This major decision was taken by the Alternative 
Mechanism today to amalgamate Bank of Baroda, Dena Bank and Vijaya bank. While making this 
suggestion, we have borne in mind that we don’t want a merger of what are relatively weak banks” , 
adding further, he said, “You can have two well-performing banks absorbing a weak one in the 
amalgamation process and hopefully, creating  mega bank which will be sustainable, whose lending 
ability will be far higher”.  It should be noted that among the three, Dena Bank is the weakest as 
compared to other two banks, which are performing above average if not fairly well.  
What is concerning is that post-merger, the burden of non-performing assets (NPAs) will fall on the 
shoulders of all the three banks with cumulative NPAs around Rs. 80,000 crore. Dena Bank, which is 
already under the Prompt Corrective Action(PCA) framework, reported an increase in loss, making the 
figure a whopping 722 crore and its asset quality declined further to 22.69% from 22.04%.  

Former RBI Governor Mr Raghu Ram Rajan had a rather different opinion on the matter. According to 
him, “One has to be very careful in deciding who to merge with whom. The best of all is where you 
merge strong banks together because they have the resources, health and culture, and they will not have 
any problems to fix other than the merger itself”.  

If the proposed merger is successfully executed, the emerging banks will have an expected employee 
strength of 85,675. Mr. Jaitly has assured that the employees will suffer no loss of jobs, also implying that 
the merger will broaden the horizons of banking operations and good working conditions for the 
employees of relatively small banks.  

The process of the merger is expected to complete officially by the end of this fiscal year. The three banks 
are to function independently until then.  

Harleen Kaur
Senior Correspondent
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Let us lay our eyes on the journey of the first woman 
banking executive whose inspiring story can give 
thunder vibes to the readers not just because of the 
way she climbed the ladder of success  but also the 
way she had to step down from it unwillingly. 
“Don’t give up on something just because you think 
you can’t do it.” says the business woman honoured 
with the Woodrow Wilson Award for Global Corporate 
Citizenship.  
Chanda Kochhar, an inspiration for millions of people 
out there, became a debatable topic lately. This ci-
devant Managing Director and Chief Executive 
Officer (CEO) of ICICI Bank, conferred with  the 
India’s third highest civilian award , Padma Bhushan 
in 2011 was born in Jodhpur , Rajasthan to a Sindhi 
family. Having completed her Masters in Management 
Studies (MMS) in Mumbai, she started her career in 
ICICI Bank as an amateur in 1984 which was then a 
NBFC. She would have had no clues on an amazing 
future she was going to have. With her basic core jobs, 
this young lady also superintended the textiles, 
petrochemicals and cement industries which helped 
her gain the trust of her seniors. 
After the establishment of ICICI as a Bank in 1990s, 
she identified the upcoming opportunities and helped 
the bank in diversifying its lending business in arenas 
such as telecom, power and transportation. The 
immortal aggression and hard work showed by her 
team helped the ICICI to become the Second largest 
private sector bank in India. In 2007, this earnest lady 
became the Chief Financial Officer and Managing 

Director not knowing that she will replace KV Kamath 
as CEO in 2009. She had a prominence in the list of 
‘Most Powerful Woman Leaders’ for the years 2002 to 
2010 and was constantly in the lists of “The World’s 
100Most Powerful Women” and “Most Powerful 
women in Business.”  
 In less than a decade of becoming the CEO, who 
could know that her exhilarating life would have to 
face a catastrophe that will lead her smooth career to 
an end. It all started early this year when a blog was 
published in the front pages of the newspaper and 
when a whistle-blower Arvind Gupta (a shareholder 
activist)  pointed his finger on her for making huge 
profit through suspicious deals with Venugopal Dhoot, 
the Founder, Chairman and Managing Director of 
Videocon group and in turn sanctioning him a loan of 
Rs.3250 crores. It was alleged that Videocon group 
has made an investment in Nupower Renewables 
founded by Deepak Kochhar, Chanda’s husband when 
bank  loan was being approved.  The board was in her 
support but due to the issue being raised aggressively 
by media, the bank appointed an external enquiry lead 
by retired Supreme Court judge BN Srikrishma to 
analyse the matter while Chanda was on leave from 
the bank. Later she requested the bank for an early 
retirement and on 4th October 2018, Sandeep Bakshi 
replaced her as the new CEO.   
Alas! Millions of bankers and other working people 
were shocked due to her ending career but she will 
continue to be an inspiration for one and all. 

RISE AND FALL OF 
CHANDA KOCHHAR

Kavita
Correspondent
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Jobless Growth basically means the time period in which the economic growth of the country is increasing but without 
providing much job opportunities for the society.  

This captures the paradox of growth that does not create employment, a phenomenon called “Jobless Growth” and still leave 
open the question: why has this been the case? Answer to this question can be India’s Lost Economic Transformation. This 
growth is credited not because of creation of new employment opportunity as the result from development, but due to 
accumulation of wealth and increase in wages. Growth has two characteristics: It increases the availability of cash in hand  
and/or increase in demand requiring new activities to meet the supply leading to an increase in jobs. 

The main reason behind this is due to an increasing in the 
service sector, and as it’s very clear that service sector 
alone cannot absorb the labour force as much as industrial 
sector and agricultural sector does.  

But here comes the fact to ponder over that even 
agricultural and industrial sector have started using 
machine made ways of technology for production 
because of which the problem of jobless growth still 
continues.  

So, high time has come when there should be equal 
opportunities given to the Human Resources as well that 
would definitely help in the growth of the economy not in 
a jobless way but also it will create economy with equal 
job opportunities.

THE ‘KIOSK’ CHAOS
       
Unocoin, one of the several exchange platforms for crypto 
currency in India, had launched a kiosk to render services to the 
Unocoin account holders. The services so provided were of 
depositing and withdrawing of cash from the Unocoin account. It 
simply worked as an ATM but not for any bank account holders 
but only for the Unocoin customers. Lately the ATM has been 
seized by the authorities concerned followed by the arrest of the 
CEO(Sathvik Vishwanath) and the Co-founder(Harish BV) of 
Unocoin, in regard to some violations by the company. So, the 
whole thing started when Unocoin launched its own ATM to 
bypass the bank ban by the RBI which prohibited all the RBI  
  

regulated banks to deal with any individual or company trading 
in crypto currency. It would have been fine if Unocoin would 
have taken all the approvals regarding the same but as per some 
reports the permissions were not taken which resulted in some 
serious consequences. Not only this, the kiosk was confused with 
a Crypto ATM machine which not only allows you to deposit and 
withdraw cash but also allows you to buy and sell bit coins and 
other crypto currency on the spot. The exchange of crypto 
currency is not legal in India but to have a better understanding, 
one should also know that it is not illegal as well. When 
something is illegal i.e. against the law you can be tried in court 
for the same but trading in crypto currency is not illegal. So, 
what does it mean when we say that it is not legal? It simply 
means that it is not a legal tender and is not regulated by a 
competitive body. So, relax! You can still go ahead with your 
investments in the crypto currency.   

Udayjot Singh

Correspondent
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Web Series of the Edition - LITTLE THINGS   

Following the success of season 1 of the web series Little Things,Netflix recently unveiled its second season. 
From the fervent fights tothose little romantic moments, Dhruv and Kavya further exploretheir 
relationship. Netflix was sure in covering it all up and bringingverity to the genre of romance. 
 

Novel of the Edition 

A Thousand Splendid Suns by Khaled Hosseini

The plot of the story is set in Kabul, Afghanistan from 1960-2000s. The story is about two girls, Mariam and 
Laila who led different lives but were brought together by war. Their lives change drastically after Taliban 
took control of the country.  

The book is divided into four parts, the first two parts being the individual stories of Mariam and Laila 
respectively.  How their lives get intertwined is described in the third part and the story concludes in the last 
one. Talking about characters, Mariam was the illegitimate daughter of Jalil, who lived with his wife and other 
children. Jalil often visited Mariam but when Mariam’s mother committed suicide, she was taken in by her 
father Jalil house. Mariam’s hopes of a better life were shattered when she faced prejudice and criticism for 
being an unwanted child in his father’s home. She was married off at 15, to a much older man, Rashid. One 
the other hand, Laila was a bright girl who lived with her parents and had a good friend Tariq, another 
important character of the story. Her life takes a dramatic turn in the face of the war.  

A Thousand Splendid Suns is a story that depicts how women were treated in the war-affected Afghanistan. 
The book keeps the reader stuck even though it is a long one.  Hosseini immaculately describes the mother-
daughter relationship that Mariam and Laila develop. This book is a must-read for anyone! 

MOVIE REVIEWS 

Batti Gul Meter Chalu – A socially relevant drama that is a little too long, 

                    - The Times of India 

Badhai Ho – The film engages thoroughly, while still making a social statement. Even though the story has a 
limited scope, the detailed writing, the finesse of Sharma’s direction and some unforgettable performances, 
make this film an absolute winner. 

                      - The Times of India 

  

BEYOND THE CLASSROOM
26        |  BizGeist by The Business Café



Pakhi – Goes without saying that this social drama was made with a noble intent, but director Sachin 
Gupta could have turned it into a hard-hitting film on this glaring issue had it not been for those novices 
of actors and a loosely written script.

                   - The Times of India

Manto – Watch the film for the director’s interweaving of Manto’s poignant writing into her script and 
watch it for the words – spoken and unspoken.

                  - The Times of India

The Hate U Give – Led by a breakout turn from Amandia Stenberg, the hard-hitting The Hate u Give 
emphatically proves the YA genre has room for much more than magic and romance.   

                 - rottentomatoes.com

Venom – Venom’s first standalone movie turns out to be like the comics character in all the wrong ways- 
chaotic, noisy, and in desperate need of a stronger attachment to Spider-Man.

                 - rottentomatoes.com

Namaste England – ‘Namaste England’ is shot in some beautiful locations across India and Europe, but 
the exotic setting is let down by the predictable and uninspired writing.

                 - The Times of India

Aate di chidi – It is an out and out comedy movie and the star cast adds to the comic punches of the 
script.

                    - Daahfilms.com

Afsar  -  The team of Afsar deserves praise for  trying to serve a simple move in multiplexes embedded 
deep into jazzy malls. Going against the trend and evoking bucolic nostalgia was a bold move, almost as 
bold as not releasing the music of the film in advance, even though the leading couple is made up of two 
celebrated singers with large fan followings. It was, however, an experiment that failed.

- rottentomatoes.com        

 

Baazaar – Baazaar is a gripping thriller about money, power and the stock market.

                    - The Times of India



MODI MEANS 
BUSINESS
The title has been taken from Time Magazine just after the 
Bhartiya Janta Party's (BJP) glorious victory in 2014 
General Elections. People were skeptical if Narendra Modi 
led BJP government could give justice to its electorate. 
Well for the business sector, India has scaled 23 places in a 
single year in the Ease of Doing Business Index.

 
Is ‘Ease of Doing Biz’ that easy?  
Well, let’s see… India’s startling performance in the 
World Bank’s ease of doing business index of 2018 
comes as a sigh of relief for the NDA government 
amidst a weak performing currency, volatile 
financial market, rising oil prices and other 
adversities which have wrought an economic 
upheaval in the country quite lately. India jumped 23 
ranks to 77th position as a consequence of six 
business reforms being introduced last year and 
claimed the title of a ‘top global improver’ second 
time in a row, as per the World Bank Group’s Doing 
Business 2019: Training for Reform report. “If we 
do focused improvement, breaking into the top 50 is 
not out of reach,” the Finance Minister Mr. Arun 
Jaitley commented. India earned the 100th position 
for the same reason in 2017. 

“The improvement is the result of a combination of 
measures taken by the government in the last four 
years,” Commerce and Industry Minister Mr. Suresh 
Prabhu said. 

What’s behind the 65-Rank Leap in 4 years?  
In what has earned India this revered ranking; the 
introduction of GST, ease in obtainment of 
construction permit, getting electricity, favourable 
conditions for start-ups, availability of credit and 
cross-border trading have an eminent role to play 
among other factors. 

GST- the implementation of ‘one nation, one tax, 
one market’ maintain the guise of GST framework 
has reaped the projected benefits. Reasonable tax 
rates, lesser slabs, elimination of multiple indirect 
taxes and their cascading effects, reduced product 
costs due to benefit of input credit are some of the 
factors that have favoured the business enterprises 
considerably. Construction Permit-India has been 
successfully able to slash down the time required to 
obtain the permit from 144 days to 95 days. In the 
electricity sector, the days required for procuring a 
new connection have been shortened from  105 days 
to merely 55 days. Also, the cost of completion of a 
warehouse has been cut down to 5.4% of the 
warehouse value as compared to the initial 23.2%. 
Hence, the tedious procedure of obtaining a 
construction permit has become much faster and an 
inexpensive affair as of now.  

‘Kick-starting’ the Start-ups – Start-ups are usually 
faced with dearth of funds, lack of talented human 
resources, strict legal compliances and other 
multifarious challenges. The Government has tried 
to alleviate these hassles through its reforms by its 
initiative like ‘Startup India’ which was announced 
by our Hon’ble Prime Minister Sh. Narendra Modi 
on the 69th Independence Day celebration of India. 
This scheme has yielded benefits such as easing  the 
registration process of startups, facilitating setting up 
of incubators and support for vocational training 
institutes, formulation of credit guaranteeing 
schemes to name enumerate a few. Not only this, the 
Ministry of Corporate Affairs (MCA) issued a 
notification on June 13th, 2015 exempting private 
companies including startups (which are primarily 
private subject to certain conditions) from certain 
compliances of the Companies Act, 2013.  

28       |  BizGeist by The Business Café

Wardah Khan 
Senior Correspondent



These include-permission to accept deposits 
from the members of the company without 
fulfilling conditions prescribed under deposits’ 
acceptance under the Act if the startup has 
completed five years from the date of its 
incorporat ion, exclusion of Cash Flow 
Statements from the financial statements of the 
company, the choice of getting the annual 
returns signed by either the Company Secretary 
or by a director (earlier it had to signed by both 
compulsorily) which has moderated the process 
of finalisation of annual returns.

Furthermore, the Companies (Amendment) Act,
2017 persuades startups to issue sweat equity 
shares within a year of commencement of 
business (prohibited previously) thereby 
assisting them to garner better talent.

Credit Accessibility- Unavailability of sufficient 
and timely credit is a hurdle faced by Micro, 
Small and Medium Enterprises (MSMEs) in 
India as banks tend to hesitate in advancing 
loans to ventures as they perceive it to be risky. 
However, certain government schemes in the 
recent years have rendered collateral-free loans 
to small business houses at reasonable interest 
rates. Mudra Yojana launched in 2015 was 
introduced keeping in mind micro units 
operating in the non-agricultural sector. Any 
micro business enterprise engaged in trading, 
manufacturing and services sector can seek 
loans up to Rs.10 lakh under this initiative.

Moreover, the amendment of insolvency law 
which priorities the claims of secured creditors 
over other claims during the insolvency 
procedure has further strengthened the credit 
procurement.   The country’s global ranking in 
Getting Credit improved to 22 in the current 
year.

Cross-border Trade - Significant improvements 
in-port infrastructure, electronic submission of 
documents with the usage of digital signatures 
made import/export operationally viable for a 
third consecutive year.

Existing roadblocks 

Reformist policies are required in areas like 
Enforcing Contracts and Registering Property 
amongst all the Doing Business indicators as 
they involve multiples stakeholders. Though 
efforts have been made by state governments of 
Delhi and Maharashtra in digitalisation of land 
records and developing online solutions for 
registration but still there is a long way to go. 
Doing Business indicates that it takes more than 
four years to resolve a commercial dispute and 
it is still a week long procedure to administer title 
search on property and transfer it to the buyer. 
Apart from this, realisation of full benefits of GST 
and reduction of existing procedural delays in 
starting a business are some of the projections 
made by the Government as it aims to grab its 
targeted 50th position in the following year.

On reform process- “It’s a marathon, and not a 
sprint. You have to work on it every day, every 
week, every month. Things don’t happen in a 
jiffy”, Department of Industrial Policy and 
Promotion (DIPP) Secretary Mr. Ramesh 
Abhishek remarked.
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